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Abstract

Study on Introduction to Trust-type Reverse Mortgage and

Implication for Future Development

Ingul Baek
Jeheon Koh

Kyung-jin Choi

The fact that the reverse mortgage in Korea, so-called home pension, should be in the
form of right to collateral security causes two main problems that neither guarantee pension
payment to a spouse and nor allow to rent a part of policyholder's property except a
monthly payment rent with no downpayment. The Korean government is planning to
implement a trust-type reverse mortgage to overcome the aforementioned problems. We
explore the role and structure of trust-type reverse mortgage and international case study on
financial instruments for the elderly to promote a penetration rate of the reverse mortgage in
Korea to prepare the aging society. By doing so, we provide two following solutions. First, it
is necessary to consider the allocation of benefit and entitlement with a spouse, especially
the case of divorce. Secondly, it is required to equip the option to establish the contract with
more than 3 policyholders due to an increase in the family consisting of parent-elderly and

child-elderly by increase in longevity.

Key words: Trust, Reverse Mortgage, Aging Society, Right on Benefit and Residence

* The paper is the part of the research paper “Case Study of Trust-type Reverse Mortgage and Role of Home
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